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As yourCommitteewill, no doubt,receivemanysubmissions-- completewith costbenefit,
technicalandotheranalyses-- from specialistsin thearea,I wifi limit myselfto theonly matterof
aprinciple thatisatissue.

Currentsituation,whereTeistrais thesoleownerofthecommunicationsinfrastructureAND a
‘value added’serviceprovideraswell, isanalogousto thefollowing: imaginethat,say,Linfox or
othertransportcompanyownedAustralia’stotal roadnetwork.No matterhow manyother
haulierswereallowedto setup in competition,thecompetitionwould alwaysbeonly imaginary.
(Example1: Witnesseverycommunicationcompany(egAAPT, Optus)chargingthesame(ie.
Teistra’s)level of telephoneline rental.Of course,whatelsecanthey do underthecircumstances?;
Example2: My AAPT bill for local callsalwayscoverscallsfor themonthbeforethelast - this is
obviouslybecausetheAAFT hasto wait until it is chargedfor thosecallsby Teistrafirst - SOME
COMPETITION!!) Underthecurrentregime,theAAPTs andOptusesof thisworld arejustre-
sellers,notcompetitorsatall.

Thesecondconsideration(or, rather,thefirst in orderof importance):Thecommunications
infrastructure(copperwires, opticalfibre,local exchanges)is analogousto theroad network,ie. it
is anESSENTIALNATIONAL (= public
interest)infrastructure.Thatimplies it isNEVERin nationalinterestfor it to be in privatehands.
Only thosewith narrowsectionalinterestscanargueotherwise.

It is for theabovetworeasons,ie. thenationalinterestandin theinterestof competition,that
Teistrashouldbesplit into twoentities:(1) value-addedserviceprovider,apeerandequal-
footingcompetitorto companiessuchasOptus,AAPT etc.,to becomeafully privatecompany;
and
(2) afuiiy publicly ownednationalcommunicationsinfrastructurecompanywhichowns,
maintains,doesR&D andkeepsupgradingthephysicalnetwork,andwhichallowsaccessto this
networkon equaltermsby theabovementionedvalue-addedserviceproviders.

In caseof imbalancein valuesof therespectiveparts,theremayhaveto beeithera furthersell-off
or partialbuy-backto reflectthepost-splitvalue-distribution.
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