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18 April 2005

Mr RussellChafer
CommitteeSecretary
Joint Committeeon PublicAccountsandAudit
DepartmentoftheHouseofRepresentatives
ParliamentHouse
Canberra ACT 2600

DearMr Chafer

Responseto Committee Questionsduring the Private Hearing on Audit Report
No.152004-2005,theFinancial ManagementofSpecialAppropriations

During the hearing, the Chair asked ANAO to provide the Committeewith the
numberofSpecialAppropriationsthat arelimited by amount.We haveexaminedour
audit dataand have concludedthat, at the time of the audit therewere 131 Special
Appropriationsof limited amount out of a total of 414 Special Appropriations.Our
analysisshowsthat, basedon agencies’adviceto theANAO during the audit, 27.of
the 131 limited Special Appropriationswere available to be legally drawn. The
remainderhad expiredorhadbeenexhausted.

SpecialAppropriationsexpirebecauseof a time limit or sunsetclausein the
legislation,afterwhichtime theycanno longerbe legallydrawn.For instance,
2003-04was the last of the CategoryA years year in which the Special
Appropriationat section193(5) of theAboriginal and Torres StraitIslander
CommissionAct1989couldbedrawnto fund the LandFundSpecialAccount
andthe IndigenousLandCorporation.

• SpecialAppropriationsareexhaustedwhentheyhavebeendrawnto their full
extent, after which no further drawings can legally occur. For instance,
AusAID advised ANAO that it had fully drawn the limited Special
Appropriation at section4(1) of the Appropriation (East Timor) Act 1999-
2000to the amountof $60 million. As the appropriationwasnow exhausted,
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AusAID advisedANAO that it was seekingthe agreementof its portfolio
agency,ForeignAffairs andTrade,to repealtheappropriatingclause.

During 2002-03,agenciesreporteda total of $8,061million drawnagainstlimited
Special Appropriations, itemised in the table at AttachmentA. Of that total,
$7,236million wasassistanceto Stategovernmentsand hospitalsundersection4(4)
oftheHealthCare (AppropriationAct) 1998.

Yours sincerely

2~”’ ~

Mr BrianBoyd
ExecutiveDirector
PerformanceServicesAudit Group



Attachment A

Current Special Appropriations of limited amount at September 2004

Appropriation Purpose
Drawings in
2002-03 ($)

IAir PassengerTicket Levy
(Collection)Act 2001,
section22 (5)

Payments for operational,
administration and borrowings in
connection with the scheme

104,864,798

2 Appropriation(EastTimor)
Act 1999-2000,section3

For meetingexpenditure(for
expenses,acquisitionof assetsor
paymentof liabilities) incurredbefore
1 July 2000 in relationto the
deploymentof theDefenceForcesin
EastTimor and thegenerationof
additional forcesto sustainthe
deployment

3 Appropriation(HIH
Assistance)Act 2001,
section4

Financialassistanceto HIH eligible
persons,andto meetadministrative
costs,up to $640 million

172,000,000

4 Appropriation
(SupplementaryMeasures)
Act (No. 1) 1999, section3

Grantsof financialassistanceto
StatesandTerritoriesfor supported
accommodationandotherservices
for homelesspeople

0

5 Appropriation
(SupplementaryMeasures)
Act (No. 1)1999,section3

For paymentof book industry
assistance

69,498,314

6 Appropriation
(SupplementaryMeasures)
Act (No. 2)1999,section3

Supportingconversionsto CNG or
LPG for commercialvehiclesthat
haveaGVM equalto or greaterthan
3.5 tonnes,busesthat haveaGVM
equalto orgreaterthan3.5 tonnes,
trainsandferries

0

7 Appropriation
(SupplementaryMeasures)
Act (No. 2)1999,section3

Supportingthe utilisation of
photovoltaicsystemson residential
buildingsandcommunity-use
buildings

0

8 Appropriation
(SupplementaryMeasures)
Act (No. 2)1999,section3

Supportingthedevelopmentand
commercialisationof renewable
energy

0

9 Appropriation
(SupplementaryMeasures)
Act (No. 2)1999,section3

Supportingtheuseof renewable
energyfor remotepowergeneration

0

10 Appropriation
(SupplementaryMeasures)
Act (No. 2)1999,section3

Greenhousegasabatementprogram 56,603,907

11 Appropriation
(SupplementaryMeasures)
Act (No. 2)1999,section3

Developinga productstewardship
systemfor the reuseandrecyclingof
wasteoil

8,835,498

12 Appropriation
(SupplementaryMeasures)
Act (No. 2)1999,section3

Supportingthedevelopmentand
implementationof in-service
emissionstestingcapabilitiesfor
dieselandpetrol vehicles,wherethe
dieselemissionstesting is in
connectionwith themaking and/or
implementationof aDiesel National
EnvironmentProtectionMeasure

5,104,546



13 Asian DevelopmentFund
Act 1992,section6

For thepurposeof making any
paymentthat is to be madein
pursuanceof issuing to theAsian
DevelopmentBanka notification of
the intentionofAustraliato contribute
to theAsianDevelopmentFund
amountsnotexceeding$350,000,000

0

14 Auditor-GeneralAct 1997,
section3(4)

Salaryof Auditor-General 343,000

15 Auditor-GeneralAct 1997,
schedule1,7(3)

Salaryof acting Auditor-General 0

16 Compensation(Japanese
Internment)Act 2001,
section13

Compensationto civilians internedby
Japanesemilitary forcesduringWorld
WarTwo, andpartnersof interned
veteransandcivilians

25,000

17 Constitution,section3 Salaryof theGovernorGeneral 281,667

18 Constitution,section66 Ministers’ salaries 2,401,000

19 HealthCare(Appropriation
Act) 1998, section4(4)

For thepurposeof making payments
of financialassistanceundersection4
of the Act, relating to paymentsto a
State,hospitalor otherperson

7,236,381,824

20 IndigenousEducation
(TargetedAssistance)Act
2000,section14(1)

Cashlimited appropriationsuntil
2004-05for paymentsotherthan
ABSTUDY paymentsto institutions
etcto achieveequitableand
appropriateeducationaloutcomesfor
Indigenouspeople

170,604,068

21 IndigenousEducation
(TargetedAssistance)Act
2000,section14(1)

Cashlimited appropriationsuntil
2004-05for paymentsotherthan
ABSTUDY paymentsto institutions
etcto achieveequitableand
appropriateeducationaloutcomesfor
Indigenouspeople

0

22 IndigenousEducation
(TargetedAssistance)Act
2000,section14(3)

Cashlimited appropriationsuntil
2004-05for paymentsotherthan
ABSTUDY paymentsto institutions
etcto achieveequitableand
appropriateeducationaloutcomesfor
Indigenouspeople

0

23 Moomba-SydneyPipeline
SystemSaleAct 1994,
section51(2)

For paymentsto thePipeline
Authority in relationto the Authority’s
debtto theCommonwealth

0

24 PapuaNewGuineaLoans
GuaranteeAct 1975,
section4

Continuationof guaranteesunderthe
Papua-NewGuineaAct 1949-75

0

25 Roadsto RecoveryAct
2000,section6(3)

Fundingto local government
authoritiesto supplementexpenditure
on roads

200,000,000

26 SpaceActivities Act 1998,
section69(5)

For paymentof compensationto
Australiannationalsfordamaged
causedby the launchor returnof a
spaceobject

0

27 StevedoringLevy
(Collection)Act 1998,
section18(3)

Paymentsof leviescollectedto fund
the reform ofthestevedoringindustry 34,425,892


