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DearSecretary

RE: JCPAA Reviewof Audit Report no 22~ 2004-05Investment of Public Funds

As requested,I amwriting to updatetheCommitteeon theScheme’sprogresstowards
addressingthefollowing issueswhichwereraisedat thepublichearingon 5 September2005:

• theupdatingoftheScheme’sInvestmentManagementStrategy;and
• markettestingof theScheme’sinvestmentmanagementarrangements.

TheScheme’sInvestmentManagementPolicyhasbeencomprehensivelyreviewedand
updated.An externalinvestmentconsultantwasengagedto completeareviewof thepolicy
andthis wasrecentlycompleted. Processeshavenowalsobeenput in placeto ensurethe
policy is reviewedannually.

TheSchemehasengagedan independentconsultantto developamodel that will enablethe
Schemeto performinternalinvestmentperformancebenchmarkingandmarkettestingona
regularbasisto ensureconsistentstrongreturnsandvaluefor moneyfor investment
managementservices.As apart it’s development,themodel will beappliedto thecurrent
environmentin amarkettestingexercise.

If you haveany furtherquestions,pleasedo nothesitateto contacttheScheme’sNational
Manager,DermotWalsh,on02 62254425.

Yours faithfully

P0 Box 21 WodenACT 2606

MatthewKlippan
A/g GeneralManager
2 June2006
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