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JOINT  COMMITTEE or ;,( FUBLIC ACCOUNTS

Under the"Committes; 'i t Pu“blic Accounts
Aot 1 " ipon
THE PURCHARE OF SAW |MILIS AND TIMBER ARWAS,

’

INTRODUCTORY,

In pursusnce of the Repatriation policy of tho Commonwsalth

Government & Bill teo meke provision for homes for Australisn soldiers

and dependsnts of Australisn soldiers was introdmnced into the Senate

in :Dooember; 1918, The Bill passed through both Houses of
Parliasment, and wes asgented to on 256th December, 1918.

By this measure - the War Service Homes jict - the Commissioner
was given power to acquire, purchage, sell, lease, anrd hold lends,
tonements, hereditaments, goods, chattels, snd eny other property
for the purposes of the Act.

The ;prog::'amc required the erection in the Commonweslth of
ebout 8,000 houses snnuslly for a period of #on years. Enormous.
quantities of building material were consequently necessery, and
the Commiegioner immedistely sought mesns whersby he could obtain
sontinuous supplioa\at reasoneble prices, Put the ordinsry trade
channels failed to meet the requirements of the scheme, snd the

cost of the materials 8o obtained was considered to be excessive.
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It wes slleged by the Oéumissiener thet the Timber Mexohemis'
Aumgsiations qenixclled the qﬁ%yut of 8ll olegses. of timbers end
jeimexy, amd "regulsted" prices, In those Statws where Government
entexprises sxe established, .th,ou sotivities confoynied to the
prices aud dikcownts of the leoal Apgsocistions. With few
sxceptions the best texms upen which the Commissioner could ohtain
goods wery only & 1ittle better than ususl trade discounts,

Aft:er twelve. monthe wssiisfagtory experisncs, tha Gommissionsr
ceme to the conolusion thei he would hsve Vo srrenge for the
soutrol of the souroes 0F supply with regerd Vo the principel lines
of building materials, 'Pﬁh“‘“‘m‘f' ‘bricks, send, lime, m
cenment,

The somual. tinber requirements of the War Sexrvice Homes
Scheume wexs estimated by the Commissionsr at eo.;ooo;ooo super feet,
and in oxder to lnsure & contimuity and sufficispoy of supplies at
reasonable coat, it was determined to acouive timber sreas and saw
mille to be operated ontiroly in cenneotion with the wé:; Sexvice
Homes Schems.

on the gtﬁ.mpﬁgmsw, ',19_‘50». +he Prims Minister ennounced ia
the House of ,loprggqnt&tiu’i\'tht sexrtain tinber propexrties ix
fusonsland had: been: uq:ﬂinl ,xby- the Coumigsidner, snd en 29th
idem the Aewistent Mimister for Repsiristien supplied the House
with partionlaxs of Yhe purchase o2 Victopian ssimilling mtg;-nt-f

and ¥l resale wnlexr eunditions te medt thé requirements of
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i%usa building fex the soldiers.

Soon after theps anmouncemonts the actions of the Commissloner
were subjeoted to considerable oritioiem in Parliamgnt,‘ end the Joint
Committes of Public Accounts was seked by the Goveymment "to look into
the guestions raised, more particulsrly with reference to the purchate
of saw mills and timbexr srens, snd rape;rt on the matter generally™.
The Committee has now completed its investigations so fer es the
purchase of the «ueensland properiies is concernsd, snd, as promlsed,
now presents an interim report releting to the transsctions ln ‘that

Stote.
COMMITIRE 'S PROCEEDINGS.

The Commititee commenced its lnvestigetions in public on 12th
October, 1920, and after taking preliminary evidence in Melbourre
proceeded to Brigbane wher.o the vendors snd others interested were
examined. The Committee elso publioly intimated +that it wonld be
prepered to haa:r." the ovidence of any person who considered he hed any
informetion of value to the Committee concerning the transaction.

The Committee paié. visits of inspection to the sew mills
agqulired at Cenungrs, Beaudeaoz't;, Samford, Xillarney, an'd Em Vale ,md

. et off A He
8lso inspected the more central and acoesaible,(timber areas‘at

Canungra, Samford, Blackbutt, Killsrney ani Emm Vale.

EARTICULARS OF PROFERTIES ACQUIRED.

The principal ownsre of timber areas in Jueenvlsnd outside the

Govermment reserves wexe Loheys Limited end Mr.J.B,Brett. The
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the .
'i%i;'erutu of these two firme waxe bought by the Cemmission,

Soheys Limited,
The propsrties aoqnirla,.. from Loheys Limited conziet of -~

{1 A% Canungye -
{a) 10,412 screg of frecheld lend, of which 4,392 sores

sarry yiu', prineipelly hcopé Pine - 8 timber which 3% PToPeXly

sesavined 18 undoubtedly one of ths best woods obtainsble for Joinexy
purposes, and for use in buildings whers not éxposed to the veather -
and some bunye pine which is regaxded ss less valushle,

(b} in up~to-date sow amd ploning will situsted on sabout -
17 acres of lensshold isnd Md.oinins the railwny, tegether with Log
Storl; Dyying Xilus, Oa“naki:ng snd Broom Handle Plants, railwey amd
brench lines, totsglli,us 16 miles, locomotives, :collix;g stook, trection
sangine; stone cyusher, and hnsh':plagt nomprisiné waggons, hullock
toums, horses eto.

The mill is well equipped with modern machinery and

lebor saving devices. The saw mil{L containg & band saw with wateroud
aerriage, bend ye-ssw mill, Gonveyors, log-turners, eto. &1l of the

.

voxy letept type, En& gapable Of turning out 30,000 superfioial sawn

’ feot of pine per day oft & hours, Thée planing mill hss a espacity

for dresping secbien gizes ap to 15% by 6" at varying speeds up to 190

2qst per minute. The £3}ing room end blaoksmith's shop are well

squipped snd Pitted with evexry applisnce negopsary to ensble the work

%o be orrried out expeditiously. The twildings are sll of firat
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firet .
olase moterial in good condition, end are well laid oute A Grinnell

sprinkler system is instelled in the main sew mill and the plening
mill, and connected with a special water storage plant of(largo
ceyeoity. An sbundent snd permsnent woter supply for the works
is available from the Canungra Cresk. Stacking and'deapatohing
yards e.rei well laid out with s well organized system of light
tremweys .

(2) At Beaudesgrt there is & newly erected saw mill built of the
bost materiel and well consiructed. ‘ The plant has beel; designed
on strong linee for the cutting of Hardwood, but pine can also be
trented. The mill is pituated on & bloock 61’ 6% sores of freehold
land, about one mile from the Besudeserg Reilwey Station, and is
connected with the Govermment Rellwsy line by a sl‘mrt siding. The
mill is well laid out for receilving the logs and despatching the
output by rall and road. Viater iB ob'l;ained £rom the Government
Railwey Scheme,

(3) Joinery Works and Offices at Vulturs Street,South Brisbene.
These are situated on cornex blocks of freehold land
totalling 1 acre, 3 roods, 30% perches, The buiidinge axe old,
but in feir repair, The maoh:l.ges are in good. ordex and of the
latest type, ensbling the fagtory to produce 400 doors and from 600
to ;;00 sashes per week,

Previous ‘to purchase "by the Commissioner aldl the properties

were inspected and reported upon by Mr,.J .Mol)an'iell, Menager of the
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%‘:'unsland Bine Co., Yarramnn; who hag had many yeers experisnce &s
= praoticel timber men, both in Westorn fustrelie and Quesnslend.
He appears t0 poswess & thorough knowledge of timber mills and
machinexy,and has hed eonéidera‘ble experience in assessing the
velue of timber lands,. Mr.McDeniell estimated thé timber areas
to oontain 46,560,000 super feel .oi' pine, 8ll of whioh he considered
acoepsible, and 7,000,000 super feet of other secrubwood. Hism
valustion of the whole of the properties enumerated was £259,923,

A check inspection was made by Mr.J.E,I;ratt, who estimeted
that 4,392 aores of the Canungra lands conteined pine averaging
£rom 10,000 %o 15,000 super feet to the sore, and sssuming 12,000

) super feet to the aore the quantity of timber availsble would be
52,704,000 super feet.

Mr,W,Blackband, Monaging Partner of the City Joinery Vorks,
Brisbane, valued the machinery in the Joimery Fectory, end Mr,.J.B,
Charlton, of Messrse.Charlton,Elliott & Sons, Estate Agents of
Brisbene, supplied a valuation of the land la.nd buildings in
Vulture Street.

The price originelly asked by Leheys Limited was £259,700,
end the prioce agreed upon was £243,600, half in Oash and helf in
Pence Bonis. It wap also agreed, that when the timper hse been
removed from the areas st Genungm‘ the freehold ghull be resold to

Leheys Limited for the sum of £5,570.



The appointment of Mr.J.F.Brett es valuer wasg, under tim
oiroumstances, injudicious, and might have heen expected to give
rive to unfavourable comment. The Committee c;msiaers ¥r.Brettts
veluation to be quite bone f£ide, but less exhanstive than that of
Uy MoDaniell upon which asocordingly our estimetes asre hased.

The propexrties scquired from Myr.J.F.Brett comprise timber
areas totalling 17,437 sores,. of vhich 10,271 are freehold,and
7‘,166 in rospsot of which Timbexr Rights are held, and three gaw
mills -

(1) Besudesert - 1,786 sores of freehold,and 2,270 acres Timber

Rights - csrrying principslly pine, but also s fair quantity of

sorubwood.

{2) Blaokbutt - 1.,688 aores of freehold, 3,527 acres Timber
Rights - chiefly & pine svea, but cerrying a large proportion of
herdwood and sorubwood.,

(3) Killam‘ex ~ 4,601 scros of frechold,end 424 acres Timber
Rights - estimated Yo contein equel quentitlies of pine, haxdwood
and scrubwoods omne saw mill adjoining the Eillarmey Railwey
Station, and another situmated on one of the freehold blocks sbout

12 miles from the Emu Vale Railway Station.
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(4) Samfoxa - £,196 acres of fresehold, snd 841 aores Timber
Rights « containing heavy ;g:owthe of hardwood, and s 1itile pi'no
and gorubwood, The yhi%cd mill &8 sitvated neer these areas,and
18 sldapted for Qealing wi‘q_&x l};a:dgood.

".Dheag arens were inspeated befors purchose by Messrs.F,J.C,
Twine, of the Forestry Depariment, qusensland, end A,G.S.Lawrence,
foxrmerly of that Department, HMr,Twine has had n;u;h experience in
work of this kind, Bie estimates of timbexr available on the areas
purchased may be regarded as sbsolutely relisble. 3By tlu; peller,
¥r. Brett, they were objJeoted o as unduly consexrvative. Hr,
Lawrence has had congidexrsble expexrience in vai'aing timber areas and
making feature surveys of timbexr reserves for the State Govermment,.

The two estimates of then mumber of super feat of timbexr on all the

areas 8re as follows -

Pine Hepdwood Sorubwoed

Y, Pwine 43,840,000 46,400,000 19,350,000

Mr.Lewrence 48,240,000 60,312,000 24,520,000
Ll

The price asked wes £245;000 free. from Federsl and State
income tax.

The provise freeing the seller from ta_gtion» was deleted,
but the vendoF wap given the right to the "Tops" on all the
properties scquired from ﬁmolf end Loheys Limited, a.nl the pri

finally sgreed to be pasid was £220,000, helf in cash and helf i)

Feoce Bonds.



. ”
BEABONS FOR OHE PUROHASE,

%he Oommittew devoted conmiderstle sttention to this phese
0f the subjects

The mjoﬁty of the eyxporﬁt witnesnes steted that no
congiderable quazitity of timbex :frgm overseas osn be expected ‘:ln
Anatiali,a., ani the evidence indicated that there is e shorbtage of
timber thréughont the world generslly, dve to wastsful and short-
. ‘ .
55.3111:06. :prlo‘itat'im of the availeble eou,roas.l

The New Zeslend Govi@nt has placed an er;bargo on the
oxpoxt of xmu-i.', au the United States of Americs is anxiomsly
oonsidering the quastien of Ffuture timber supplies.

There o[. sald to be inmenzo treots of pine bearing lends
in Siveria atill undeveloped, but the conditions in Ruesie make
comer;‘ial and :lna.usjbrial enterpri;e in that couniry very unceriain,

It a;ppears, theraefore, that the Way Service Homes Scheme
mst lergely depend by its supplies on Australils,

The Commissioner, hbwéver, could not obtain continuous and
suﬂioi?n’s‘ olanpplias of Austral‘:lan tinber for his requiremente from
sowmlilers and timbex ngerohan‘;cs, nelther was there any prospect of

.

the imports of foreign timbexr being equal to meet the shoriage.

In some of the States of the Comronweslth there are
localities wl.:ere an gbundance of good timber is aweiting the

sawmiller, Unfortunaiely, owing to lack of kasilway communication.

W
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commuwigation
nothing oan he done with these aress for the present. The

Commissioner had to obtein his supplies of timber 'promptly, and that
!

limited his snquiries to thoég forests already being exploited,oxr

at leant immedistely acoessible.

So far as the Uar Service Homes. roquizoment?; of softwood werol
doncerned, the pi:no bearingsornbs oL Jusenslond offered the only
svailable source of aupply. The Jueenslend Government.still held
some of those areae, bul though spproached by the gommiuionor
refused to sell or losme, The policy of that State 48 to put on
‘the market through the Forestyy ﬁpa_z"bmen‘o $imber in the log only,
and neither in quantity nor price have these consigmments from the
State forsste had much effea} on the situatlion. There remained
then to the Commissioner the pine lands held by private persons,
and, in view of all the oircumstences, the Committee considers that
;bhe soquisition of tim.ber areas By the Commiesloner as necessary
to ensure the oérzying on his wndertaking,

. VALUE OF PROPERTIES.

After closely studying the repoxris of the experts who imspect-
od the properties on hehslf of the Government, and hearing other
expert eviience, the Committee is of opinion thaet the terms upon
which the Government des cecured these properties % the whole
satisfactory,with the exception of that proviso which gives

Mr.Brett the right to the "Tops" on Loheys' and his own propertiec .
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Investigation by thé Committes into thip aspect of the

question shewed thet the "tqu"; i.0. ‘t,hou, portions of the pine

. txees above the first whorl of s‘rgon‘branohu, r.pra_nit an ssset. of
more value then aeems to have been apparent to the Minister wh;l
Ur,Brett gecured this timbexs

Until ysoent yesrs "tops" have been utilised prindipslly fox
the manufasiure of cames, 'bnt"thoir ase 18 graduslly thqnuué.
Although portions ef the "tope" are unmusable ow.lng 40 the i)rnonoq
of large brittle knotw, etill 1t 16 found that a fair pexdentage of
this part of the tree may be used as building mte_r‘ial;

The. "top" oomprises on an average cbout 254 of the totel ,
tinber in & tree; a conservatlve utimatn‘ therefore of the quaniity
of pine on the properiies saquired by the Gommisgio,iier gives the
smount of tops as 30 million l;;upor Tout,

The present vaiue of “tops™ in Brisbane is abeut 12/~ pex 100

super feet, but in sstinating the value on the propexrties the cost of ;
i

i

heulage and freight met be tsken into consideratfen. I
During the course of his examinatiom Mr,Brett would not ylade
s valus on the tops he bad agquired unier the sgréement, but stated

he wap prepared %o etand by his originsl offer to sell his properties

Zor £246,000, lees Stute and Fedeyel taxes.  He also intimated to

the Committes that he proposed to tender for the working of the

3

properties on behalf of the Usx Sgﬁioé‘ Howes Commission should ' /f’:
< ’Ag"
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should '
Thet Policy be adépted by the Government. It appears to the

Committes highly undesirable Yhat the party working the properiy
for the Commispion should be ‘tho owner of the tops; while on the
other hend it must result in vqonsidcraﬁlo friction to heve two
divorgnnt' intereste operating simulitsneously, het only on the same
aves but on the peme traes - the one handling the lower portion,
the other desling with the top,

FUTURE WIORKING OF THE PROPERTIES .

The nitimate nuccess of the transaction, however, will ﬂepeﬁﬂ
apon the efficient working of the aress aind mills,

‘

The business of Lsheys I;;imi"uea hss been built up stesdily
after many yesrs of nxperignoo;. The mill at ca.;mzigra ig one of
the finest snd most up to daté in the Stete, able to cconomically
degl with sll materisl sent to 1t; the rellwey is edjscent, btram-

ways laid out to the timber areas, rolliung stock and bugh plent
are provided, and the whole oxfganisation necensary for the
sucoeesful working of the condern is aveilable.

The problem of securing the timber from the less accessible .
portions of the properties must, however, be taken in hend at an
sarly date, and unless menoged in the right manner might involve

the Commission in heavy experditure that would eesily alter the

vhole finencisl aspect of the transaction,

It must be borne in mind alsp that, altbough Lal;ays Limited

4
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Limited
is & going conocern, the aress soquired from ¥y . Brett have not yet

been fully developed, and much of the organigzetion necessary for
their successful working has yel to be vrought into existence,

The timber business is essentielly one for expert and
experienced management, and after‘ the most carefunl consideration of
the position,e majority of thé Committee is of opinion that the
bggt resulte will be obtained 1L tenders ore invited for the working
of the properties on a specification drawn up by & competent
engineer, which should provide,inter ulf;.a., for effective supervision
by the Government. The contract should stipulate for a
gupply of tl.xe timber veguirements of the Commission at pxlces to be
based on astual cost of production, with reasonable profit :bo the
contractor end sufficient margin to provide a sinking fund which
will cover the qupital expenditure and interest by the time the
timbexr is out out, It is considexred thet by this mesns a
regﬁlar pupply of timbex considerably below present market rates
would he assured.

The oreb.tion of & special brench :E;)r the working of the
timber ar;as by the War Service Homes Commission was oonsidsred,
but it wes recognized that the task of the Commission to provide
good houses anmuslly was of sufficient. megnitude and difficulty

without requiring it to carry on in detell the operaiions included

in the provision of the varied and extensive 1list of timbex
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timbex
requirements whioh go to the building of a house,

ALLEGED PREVIOUS OPFERS OF LAHEYS' PROPEIleIE;S.

It has been stited that Laheys propertles were offered to othexr
buyers some years agao a2t e much lower price then that at which they
have now besen purchaged, The Committee made inquiries 1n'f;o thie
statement..

A commmicetion wes received from the Honoreble the Premler
of .ueensland to the effeoct,that early in 1916 Lsheys Limited approached
him with & proposal to place their sawmills snd timber business undexr
offer of sale to the Govermment, &nd the sum asked was £150,000.
¥r,Theodore sdded,}hat he wes unable to place his hends on & memorandum
submitted at the time which set out perticulars of the properties and

their valuations, and as the interviews took place over four yeors

8go he' ocould not recall the details vith certainty from his memory,
M¥r.J.W.Lahey, senior director of Leheys Limited, stated that '
the firm had no documents bearing on 1_;h':[.s mattexr. As faxr as he
remembered the position he was deputed by his company to point out to
the State Govermment that their Canungrs prbpoi‘ty might suit them for
the dual purpose of State sawmills and a settlement for Returned
Soldiers, ami,that if the Govermment so wished, the property might
be plecsd under offer. Mr.Lehey's recollectlon was, that the
Government. took little interest in the offexr and that no fﬁrtho:_r

action wes teken. He does not remember mentioning any price, hub

T PR

the offer had refersnce to the Canungra property only - a portion of

e



%ifiioh wap then leasehold land since oconverted intio freehold.

It was glBO ;'opé;-te'd to the Committee that s s;'mdioate,
in which A, & E. Ellis Lfd. of Sydney,and the Hon.Rendolph Bedford,
M.L.C., werse interested, received \an offer to purchase half of the
pine at Canungrs for £285,000. . Mx.Bedford stated thet the offer
'covered roughly what is known ag the Oainbabel area, buit after
inspection no aotio;a. was taken owin;g to 't*.h; timber being considered
inaccessible. .

The Committoe is of opinion that, although pr;vious
ettempte to sell the Lahey propertles or portion of them have mno
doubt been made; the great rise in values, epart from the
diffioulty of identifying preocisely whet was offered for sale,mskes
1t impossible to arrive at suy relisble basis for comparison.

The Commities further feels obliged to put on record the very high
opinion expressed in sll quarters regarding the Lahey brothers.
Their probity and_conacientiousness as l.msiness men were unlversally
recognized in Ruesnslend. One witness, a strong competitor,
dqole:red that he was‘_prepart;d at any time to accept .as absolutely
relisble a statemont from the Lahey Brothexs as to the quality and

quantity of enything they hed to sell.

FINANCTAL ASPRCT AND ESTIMATED SAVINGS.

At the request of the Minister for Repatriation, Mr.A.E.

¥
Barton, F.C.P.d., Consulting Accountant, Sydney, mede a thorough
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Yhorough
investigntion into this guentien, and after having setisiied himself

PRSI

thet thers were no othex u‘ans availeble te sﬁpply Tequirements
" recormenied the thn;l.itim:‘ of the properties.

In exder to asceriain ihe sav:l:ué which o;)ula be eifected BY
‘the adéptien of this cMo, 1% was negesmery ;ko arzive at the cost
6% which timber could e suppliel %0 the Wer Service Homes Commissien,
Mr,Barton therefore obtained quotatiéna‘ from aif:orin% sources,ynd
on vyarying beses, for the delivery of timber from the meparate
properties, ‘ The Cémmittes have followsd his caloulations
carefuily, snd in the main are prepsred to endorse them,

Toking the lowest estimates as to the quentity of timber
aveilsble, there will be prodwoed 60,000,000 super foot of mawn pine,
and 36,500;000 Supexr Teet of sawn hardwood amd sorubwoods,

To covexr the writing eff at the end of six years of the
wholé cosb of the properties including freshold lends, buildings,
plant, tram lines, rolling stock etc.,as well an' the velue of the
timber; and to provide for interest on the capital invested at 6% p.s.
it 18 necessory io provide a sinking fund ef 14/- ;:n' 100 super feet:
sawn for pine, end 7/- per 100 super Tast sewn for hardwood end
porubwood.

To this Mr.Barton added the gost of outting, hauling,milling,
stacking,handling axul fraight,in scoordance with an offer received,
which st that stoge was the only praciicable mesns of axrriving atas

relicohle domt,



.

On this basis the cost to the Commission ¢f the tinber
menufectured and delivered was found to be - Pine, £1,215;000.
Herdwood end Sorubwoods, £664,260, or & total of £1,869,250.

Assuming the quantities could be obtained in the market,
sud teking an average priag of 6b.= per 100 super feet for Aressed
eni undressed timber, the marked price of tl;e pine wonld smount
o £1,650,000; and on the haeis of equsl guantities of dressed
and.rough hardwood at 45/- pexr 100 superx feet; thet timber would
cont £821,850 - or & total of £2,4'71,250‘. An estimated saving
of £60£,000 can thereforg bs shown. It must be remembered,nlso,
that the prices provide for timber specislly menufaotured into

required sizes end lengthse, whereas fthe merket prices quoted are

. - - .

for stock sizes only; and that sorud timbers have been taken at the

seme valués ag hardwoods.

PoSSIPLE

RAeB=Pi PALL IN PRICES,

The Committee deslres to point out that the Linancing of
this purchese hos been based upon an abnormally high price for
and .

'bim'ber,.‘ en assumption thet there would be no great drop during
the continuence of the scheme. As & matter of faet, however,
the price of oregon timber has fallen from 34/ fo 24/« per 100
supexr feet during the last four months, and a recent witness
engaged in the importing trade gave it as hie opinion that the

tendency -0f the market wes to wesken still further. It ip simwed

gortain that the drop in the price of imported timber; if



%o_‘mni, mun§ affest the valme of the iustralisn artio:!.p.' The
Oommittes thorefore ndeavoured 40 aRoertoin eddupesasihey to
whet extont & decline in prices might take plage withont onnding

‘the Sohene to be esrxied on at o loms. ‘To give the exaot

Ligures %ﬂm reara o bima the Dinmenecticione Lol ite—Gonminuione W,

Anjudioionaemit o prossntJunotwng, It may be affizmed, however,
thet i = ocontract for working tho"sohcmfc is made ot ebout the.
t!:l'guro which there is ressom To believe cen be cﬁtainod, it Quu
give & 'faiz- ma.rgin oL protectiep agsinst a fan‘in Tricen.

But if +the deoline im the velue of Austrelisn timbexr should be
squal to the drop which bes slready token plece in apsigen, the
point wonld be resched &t which there aould be no mox_mte.ry

sdvantage to bo derived by the Ver Service Homes. LN

COMUMITTER'S CONCLUSIONS & RECOMMENDATIONS ,

{1}, The soquisition of timber areas was nsccssary to ensure
the cexrying om of the underteking of the Waxr Sexrvice
Homes Comnission .

{2)a The terms .upon which the properties. ¢f Laheys. Limited
and Mr.J.2.Brett ware se.gmi' worj on the whole
sobiuteotory, with tho exception ef the proviso

Togarding "Tepa”..



{3)e

(4},

(5),

19,

consm,.ré.m@ friotion met result in having two
divergeri;t interests operating simuli-neocusly, Hot
4 N

L
only on Ztho same avee but on the_ game tree - the one

h.smdlins the Louer portions and the other dealing with

the tapo e Meci et A gaistingg Fopis®
LA bk A alcsitiileced.

Tendexs ghould be cslled for the future working of
the properties under & ocontract stipulating for the
regular pupply of timber,at prices to he based on
sotual oomts of production with reasonsble profit to
the qonfraotoz', and suffiocient maz:gin to provide a
sinking fund which will cover the gapital expendlture
and mteieat by the ‘time the timber is out out.

In meking such a contract the Govermment should
be safegnerded ageinst -the contractor ‘cutting only
the eaei’i&y available timber, and sbandoning the

1
undertakitng at a point when it cessed %o .p:otido
him w:l,th‘ the profit he wanted.

The tenders should be invited on a specifiocetic
drawn up by e competent engiﬁeer vwhich should

provide, inter alia, for effective supervieion by

'

the Govexmment of the forestry operations.

There are several leasehold areas in the

propertiga yurchased i‘roﬁ Mr,Brett, and one,the

Osmongra mill site, iz included in the purchage



20,

P
'%‘0}1 me. Some of those loases are dus to expirs
during. the opcraéi*n of ¥he Wax Service Homes Schems; wieps
should be teken llmbiua.toly to. secure the ecessaxy
exteusions, !h:-tGovornnont oean, of aw.r)u,‘ ‘Testme theme
. aress, but the f(){r;:xor courss. ic preferable,
‘DISSEI'!.Z
Masgrs,Charlton, Fonton end West dissent from
recommendation No.4 and are of opinion that for reasons of
sconomy, end in order to oongserve the aspets, the Government

should retain diyeot control snd sppeint & competent and

rp;liablo.mn to supexvise opqre.’tibng on thess properties,

.

Melbourne, ’
: 6th Xovember,1920.




