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DUTIES OF THE COMMITIER

Sootion 8 of tho Public Accounts Committoo hot 19511965 rosds as
follows -

8. Tho dutios of tho Committoo aro ~—

(a) to oxamino the accounts of tho roceipts
and oxponditure of tho Commonwoalth and
oach statemont and report transmittod
to tho Housos of Parliament by tho
Juditor-Gonoral in pursuanco of sub-
section (1.) of mootion fifty-throo of
tho Audit Aot 1901-1950;

(b) to roport to both Housos of tho Parliament,
with suoh commont as it thinks £it, any
items or mattors in those accounts,
statemonts and reports, or any oircum-
stancos connoctod with thom, to which the
Committoe is of the opinion that tho
attontion of tho Parliamont should be
diraected;

(o) to roport to both Houses of the Parliement
any alteration whioh the Committes thinks
dosirablo in tho foxm of the public
accounts or in tho mothod of kooping thom,
or in tho mode of rocoipt, control, imsuo
or paymont of public monoyss and

(4) %o inquiro into any quostion in connoxion
with tho public accounts which is reforred
%0 it by olthor Houso of tho Parliamont,
and to roport to that House upon that
quostion,

and includo such othor dutios as aro assigned to tho Committoo
by Joint Standing Ordors approved by both Housos of the
Parliamonte.
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JOINT COMMYTTEE OF PUBLIC AGCOUNTS

EIGHTY-ETCHTH _ REPCRT

EREASURY {fTNUTES OF THE SEVENIY--TOURTH REPORT

OHAPTER 1 ~ IWPRODUCTION

In its Seventy-ninth Report dsted 10th Mavch, 1966 P.Pe Nos 275
of 1964-65-66

Mimute arrangements viich have been made since the inception
of Your Committee to ensure that appropriste aotion ensues

from comments contained in our Reports.

(1)

(2)

(3)

(4)

(5)

(6)
(n

Ao thoy now stand, tho arrangomonts oconcornod aros~
Tho Roport of tho Committoo is tablod by tho Chairmen
in tho Houso of” Roprosontativos and by a lfombor of tho
Committoo in tho Sonatc. Motions aro moved in both
Housoo of tho Parliamont that tho Roport bo printod

as a Parliamontary Papor.

Tho Chalrman. of tho Committoo thorcaftar Fomwards

a oopy of tho Roport to tho Dopartmonts affootod

and o tho Troasuror with a roquost that ho give tho
Roport his considoration and inform tho Chaimman of tho
action takon to doal with tho Committoo's commonta.

Tho roplios rocoived, which arc in tho form of Troasury
Hinutos, aro thon oxaminod by Your Committoo and,
‘togothor with. tho conclusions of tixo Roport to which
thoy rolato, aro submittod as soon as possiblo to tho
Parliamont as a Roport.

Whore during its oxamination of a Troasury linuto Your
Committoo finds that thoro are rocommondations not fully
doalt with or which aro subjoot to a furthor Ifinuto, it
holds an oxploratory discussion with officors of tho
Dopartmont of tho Troasury prior to tho submission of
tho Minuto to tho Parliament.

In roporting a Trossury Mimuto to tho Parlisment, Your
Committoo doos not usually mako any commont on tho Minuto '
othor than to noto rocommondstions not fully doalt with
or Bubjoot to & furthor Minmutos In spooicl ossos whoro
commont is thought to bo nooos:mry; Your Committoo makos ite
Your Committoo roviows a Troasury I{:'mutq; it nocossary,
whon it again oxomines tho dopartment concorned.

The Dopartmont of tho Trossury furnishos Your Committoe
with a halfwyoarly raport on outstending Traasury
tﬁnutos; indicating tho progross made in doaling

with Your Committeo's comments.



6o

CHAPTER 2 -~

TREASURY MINUTE ON THE SEVENTY-FOURTH.

REPORT OF YOUR COMMITTEE ON EXPENDITURE' FROM THE ADVANCE

70 THE TREASURER

(APPROFRIATION AOT 1964-65)

In tho Seventy-fouyth Roport concerning Expondibure
from tho Advance. to tho Troaswrer (Approprintion Aot 1964-65) -

Summary of Compittoes's Conclusions

(30th November, 1965)
Your Committeo stated -

Treasury Minuto

(16th August, 2066)
I am direoted to state —
Tho Troasury has. oxamined the
Repoxrt and has discucsod with
rolevant Departments and
Authoritios tho obsorvations
of the Committeo which have,
whero nocessary, been brought
to tho notice of officers
conoorncds

DER/RTMEHT OF EXTIRUATL AFRATRS

(i) Division No. 190/2/06 ~ Imbassy -~ Iaos ~ Administrative
Ixpenditure -~ Rent and Maintenance - Othor Buildings

Your Committoe is concornod that
an orror of the type doscribed
should have oocurred at the Peris
Tiibassy and is disturbed that the
orror was not detooted until

somo ten months after its
oceurrence and only then vhen

a. ghortege of funds beoono
apparent to the Dopartmont of
Extornal Affairs in Canborra. We
‘noto that action has boen fakon
to recover the overpaymont
‘conoornod and. would expeot that
this reocovory action will bo
pursued to early finality,
-(Para. 17}

The ovorpaymont. of rent has beer
recovereds Tho Depertment of
Extornal Affairs has drawn

the omission to the sbtention
of the posts concerned and
expoots that improvod
eccounting will z-esult..
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Sumnary of Cormitteo's Conclusions

(30th November, 1965)

Treasury Minute (16th August, 1966)

(41) Division No. 194/1/01 - Embassy, Philinpinos - Salurias and
Payments in the Naturc of Salary — Salsries and Allowances

In respeot of the outley sllove

ancos Your Cormittes is' satisfiod

that postings that coourrod in
4pril, May and June 1965, could

not have boen foreseen in timo for

their outlay allowancos to bo
ineluded in Appropriation Aot
(to. 3). Your Committes is con-

The Dopartmont. has notod the
cormonts of the Committeo and
has drown tho attention of
all offioors conoarned to
tho neod to maintain greater
care ta ensure that such
errors and omissions aro
avoided;

oorned, however, thst the ovidence.

tondered did not disclose thot a

posting, involving an ouilay

allowance of £125, was mede in

January, 1965, but was not provided

for in Appropriation Aot (Nos 3).

Your Committoo is furthor disturboed

by the. fact that, in respoct of

oducation reimburscment expensos,

the evidence did not disocloso that

a dolsy by tho Department in tho

submission of oartain infornation

to the Dopartment of tho Troasury

‘had resulted in tho failure of tho

appropristo amount to be. included

in Appropriation Aot (lNo. 3)e

(Para. 21)

(111) Division No. 197/1/01 — Mubassy, South Africa - Salories and
Payments in the Noturo of Salary - Salaries and fllovancos

Your Committeo is oconcornod that Tho Department has notod tho

the orror in oaloulction of tho.

amount estimatod to romein wnspent

under this Tten should havo
ogourred and is also conoerncd
that sufficiont caro was not

taken to onsure that the additional.

provision to covor tho cost of
the highor-paid roplaccnont

of ficex was not sought in
Appropriation ot (No. 3)e
(Para. 25)

cormonts of tho Committoo and
hag drawn tho ettontion of
all officors concernod to:
the nood to maintain greator
care to onsure that suoh
orrors and omissions arc
avoidod.'
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Sumrtary of Committoc's Conclusions

(30th Hoverbor, 1965)

Troasury }Minute
(16th August, 1966)

(iv) Division No. 197/2/03 - HEnbassy, South Aifrica ~ Administrative
Exponsos - Postago, tologrems, tolophono sorvicos and oablograms

Your Cemmittoo is of the opinion
thet as prolinincry requosts. for
additicnal funds amounting to
£550 had boen made proviously

The Department has notod tho

,oorments of tho Committoo

and has dravm tho attontion
of ell officors conccrnod

by tho Embassy for inclusion in 1o tho nood to maintain groater

Lppropriation Aot (Wo. 3), proper carc to onsuro that such
caro should have bevn oxorcisod orrors and omissions are
by the IZubessy to advise tho avoidode.
Dopartmont that the ameunt of
£850 requested in Jnnunry; 1965,
vwos additicnal to tho amount of
£550 provicusly sought and that
in tho eircumstances the Dopart-
mont should have vorifiod tho
facts boforo finalizing tho total
figure for inclusion in
Lppropriction Aot (Nos 3)e
Para. 2 ’
(v) Division No. 202/1/03 - abassy, Unitod Statos of /moricn —
Salarios and Payments in tho Naturo of Salary — Extra Duty Pay

fho evidenco submitted to Your Tho Finance Offico in New York,

Cormittoo is a mattor of consider— which was reforred to in tho ovidence
able conocrme Tho foots show that given to tho Cormittos, was
tho accolorstion in exponditure osteblished as a Sub-Troasury on
20th Hay, 1957.

The Department has pointed out, and
the Treasury agrees; that the '
Cortifying Officor at tho Sub-
Treasury, Now York should have
onsured that expenditure did

not oxecood the Ovorseas Funds

was doteoted, not by the overseas
posts whioh, under tho present
arrangements exorcise awbonomous
financial control, but by the
Dopartment of Ixtornel Affairs in
Oanberra.Tho facte also show that
tho Department, which roceivos
monthly returns of aotual expond- Advice held for the appropriatione
iture from the posts, but no record The accounting proccdures in the
Sub-Treasury heve been revisod
: and the Cortifying Officer has.

eftor the end of March, 1965 whorcas boon remindod of his duty

tho final date for inclusion of .
, amounts in the 'additional ostinates

of unpeid commitments, discovcred
the acceloration in oxponditure

not to cortify any account until
he has' ascertained that ho has
funds availablo.



9

Sumery of Cormittee's Conolusions
(30th November, 1565)

was 19th Mcroh, 1965
Ciroumstenoos such as those
desoribed in evidence reflect
poorly on the prosent mothod of
overseas finanoial arrangemont

and oontxol as oxorcised by the
Dopartment's oversoas posts and
on the wltimate finanoial
supervision of the posts exerc_aiaed

Yy the Dopartment in Canberrae
(Parae 33)

Treasury Hinute
(16th August, 1966)

Howaver, the proparation of
ostimates, tho control of commit-
nonts and tho soeking of additional
funds aro not rosponsibilities of
vhe Sub-Troasurys Tho Departmont
has advisod thut it oxpoots that,
in future, closo liasison will be
nmaintainod betweon Vashington and
tho Sub—Troasury; Now York, to
onsure that -

(a) funds arc availsblo to meot
tho ovortime to be worked in
any fortnights and

(v) any excoption to the normal
pattorn of ovortime will quiokly
be brought to tho attention of
the Contral Office of the
Department in relction to the
provision of funds.

(vi) Division No. 215/1/02 - High Cormission, India - Salaries and
Paynonts in the ¥ature of Salary - Temporary and Casual lmployeos.

Your Committoe accopts thab
provision for the two temporary
positions roforred to cculd not
have been made in Appropriation
Aot (Hos 3; Tu is disturbed
that an error in caleulation of
retrospeotive salary inoroasos
amounting to £1,864 should have
occurred and should not have

cen detogtod until June, 1965.
Para. 39{3 » 1965

Tho Dopartment has noted the
oomments of the Committee and
has' dravm tho attention of
all officors concerncd to
the neod to maintain grester
caro to ensuro that such
errors and omigsions are
avoidod.
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Sunary of Committee®s Conclusions

(30th Movambor, 1965)

Tresgury Hinute
(16th August, 1966)

(vii) Division Noe 231/2/05 - Consulste General, Niew York -
Adminigtrative Expensos - Haintonanca, Consul--Genoralts

rosidenco.

Your Cormittoo is again conoernod
that an error of this kind should
have ooocurred, particularly as
provision had boen made for
corrasponding oxpenditure in

tho provious yoar and drawe
attention to the need for groater
care to bo oxeroisod both at tho
overseas post concerned and in
the Department of Extornal Affairs
in Canberra. It is alarming

that an omission of this tyve
should remain wdeteoted until

so late in the financial yoar
that it must be charged to the

idvance to the Treasurer.
(Para. 41)

The Dopaxrtmont has noted

the comments of the Committee
and has dravm tho attention
of all officars concarned to
the neod to maintain greator
care to onsure thet such
orrors and omissions are
avoideds

DER/RTMENT OF HEAUTH

(1) Division No. 872/2/03 ~ NorthemTorritory Hoalth Scrvicos -
Administrative BExponses - Postage, telegrams and tolophone

sorvicos..

Your Committee feols some concern
over tho confusing nature or ‘
part of the evidonoe received
during our examination of
expendituro under this item and
sugeests that a oloaror explan-
ation might have boen roogived
if tho Dopartment had ondeavoured
to be explicit and had not

- resorted to irrelovanociese.
Your Committoe believes that
ovidence of this quality is

. wnacoopbablos (Para. 47)

Tho Department of Hoalth agroes
that. some confusion may have
arisen following the evidence
given concerning tho Post—
niaster~-Genorel’s Dopartment
circular on Dderwin telephono
charges. Ag was stated at -
the time, a ‘copy of tho
olrcular was not then
available to the departmental
wit s and arnang

woro mado for coples to bo
forvardod to the Committooe
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Summary of Cormitteo's Conolusicns
30th Novembor, 1965)

Apart from tho inadequacies
conbained in ovidonoe recoived,
Your Comnittos doubts vhethor
due care wag taken in the
formulation of the ostinatos
for this Items Despito tho
suggested falluro of tho Troasuxny
to notify the Depariment of the
inorcasod tolophone charges,
notification of tho amondment

to tho Regulations appecred

in the "Commonwoalth of
hustralia Gazoetto' in Soptember,
1964, providing amplo
opportunity for the Depertment
o sock additional funds in

the Appropriction Aot (Nos 3).
Your Committoe also doubls

thet an entirely uwnforeseon
noed for eight now telophone
sorvices could boconio 'apparont
within tho poriod betwoon tho
time tho Additional Bstimatos
vioro prepared and tho ond of
tho financial year. (Para. 48)
Your Cormitteo does not accopt
a8 satisfactory tho oxpl‘ang,tions

tondorod by tho Departments
(Para. 49)

Troasury Minuto
(16th August, 1966)

After this was dono the mattor

was furthor clarifiod by
. disoussion betwoon tho

dopartmontal witness a.nd'tha
Conmittants staffe Tho
Dopartment notes with remret*
tho Committee's suzgesbion
that it had not endeavoured
to 'bg explicit in its
oxplanation and had roscrtod
to irrolovanoioa; as the
Dopartmont always cndeavours
‘o stato tho position oloarly
and Fairlye

Tho Dopartmont has noted the
Cormitteo's corments rogarding
the formulation of the
ostimatos for this itom.

DEP, RTMENT OF THE NAVY

(1) Division Noa 668/03 ~ Administrativo Exponsos. and Gonoral Scrvicos -
Offico requisites and equipmont, stationocry and printing.

Your Committce is not satisfiod
that the noed for stabionory
supplies which arose in the
last months of tho financial

The. Dopartmont of the Navy

has advisod that its ordoring
of tho supplies accorded with
normal proviéioning procedures,
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Burnary of Qormitien's Qonslualons
(20th Novenber 1965)

yean demanded innediate
expanditure to the extont of
£17,0004  Yowr Qormdtheo foels
that the need could have been
satisfiod nore appronvdately
W limiting the sequisitions

4o the level of expeched
oonsunpbien in the ronaining
nonthe of the year amd
yoplentahing tho stecks ab the
beginning of the now yoar with
funds available wader the
Supply Aot (Nos 1)s The conrae
adopted by the Dopartnont appesra
to be in oceppleto disvegard to
‘4he principlea of hudgeted
oxpendituzes (Paras §Y)

Tyeaguny Hinute
(26th Macuat, 1966)

due rogned beln: given 2 tha
cooneny te o achioved by tulk
ordevings To have rxdered 3
leaser quantity and subsequently
plased furthor ovders for
delivory in the new finaneial
year wauld have vesulted in

loas oconoiionl purehasing By
the Dopartnent and was not
conaidered desivables As indieated
in the ovidenco givon before the
Qermitteo, delliveries, and
congoquently payment, vere
aocoleratod o meot an carlier
than antieipated mp=dovm in
exiating siookas

fith vegard to the Qomiitteals
sbrioture thut “the course adepted
appears 0 be in oonplete disyogard
of tho prineiples of budgated
expenditura’, the Devavtmont

hag pointed oud that the
additional expenditure on
ghationeny in 1964-65 vas

offaet Wy undorexpenditure on
other itens within the
Department's apprepriations

for that year (o+fs paragraph
109 of the Sevonty=Pifth Repord) s
This peant that nonoy whioh
would have beon epent on
statlonery in 1965-66 vas
available for other espendiburo
required in conneofion with

the Haval programpe. This
proacdure ascoxrds with the views
oxprossed in pavagraph 79 of the
Sixby=Third Report =

our Qormivtee vealise thaly as
expenditure by the Defence depardnents
is vestriced to an overall mexinun
figure, adjust.ients within the varisug
Divisions aro negessrvy fron tine o
fime in opdor that the meal effactive
uga way bo made of available fundgle
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Surmnry of Committoo®s Conolusions

(30th Novombor, 1965)

Treosury Hinute
(16th Avgust, 1966)

{(ii) Division No. 668/04 - Adninistrativo Drponsos and Goncral

Scrvicos - Postagoy tolograms and tolophone sorvicos.

The evidenco received by Your
Cormittce suggests that the
estimato in rospect of ono

of the instcllation chorges

vas grossly doficlont due to a
lack of caro in propering that
ogtimato. Wo were informed that
£3,500 had boen provided for the
viork but that tho Dopurtuent had
no idea of vhat tho ocost would
be and this suggests to Your
Comittoo thet tho Bstimate might
have beon the result of guesswork
and thet no approach was nade to
tho Postmaster—General's
Dopartment to sscertain what
tho chargo night bes(Para. 61)
Your Cornittee is conocorned to
note that a.osthor account for
sorvicos byr tho Postmostor—
General's Dopartnont was not
renderod until two yoors after
the work was conplotods ¥o
trust that the Dopartnent of the
Treasury will provide an
oxplanation of this motior in
the Troasury Hinuto subsaq;xont
4$o the tabling of this Reporb;
(Para. 62)

The Committoo raised two aspoots
under this headings the first, lack
of oaro in proparing tho ostimate
and the socond, lato rondition of
the acconnt..

As to the first aspoot the
Dovarimont of tho Yavy has advisod
that it obtainod a written quotation
of E};BDO Prom tho Postmastor—
Gonoralls Dopartment in 1961

for the cost of removing the
P.A.B.X, and ingtalling anothor
unit and made sovoral subsequont
oral inguiries which confimod

‘that figuro; Investigation by

tho Postrostor-Goneral's Dopartmont
indioates that the estimato

vias uadorstated becsuse of a
cleorioel orror which rcsulted in.
the application of on inccrrect
manhour rato tothe sstimatod
number of nenhours involvod.

As to tho socond, tho Posimastor-
Conoral's Doperimomt had advisod
that it is tho gonoral practice
not o issuo an accownt for the
loaso of temporary oguirmont until
tho servico cndse Scmoe 95 por cont
of tomporary installations are
mado availablo for only & fow
wooks; but tho Navy installation
lagtod two yoars. Folloving

a dotailed roviow a now procoduro
was introduced in July, 1965,
which linits tomporery scrvicos to
& naximz poribd of oight months.
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Summary of Committec’'s Conclusions Troasury Minuto
(30th Novombor, 1965) (316th hugust, 1966)

PRI MTNISTER'S DIPARTUENT

(1) Division No. 405/2/18 - Mnistors of Stato, Loadors of tho Opposition
and Parliamontory Partios and Staffs - Administrativo Exponsos —
Visit abroad of the Hinistix for Imigration - 1965.

Your Cormittos fools somo mis- Cormencing in 1966-67,
giving ovor tho prosont syston provision will be made in
of arranging ovaorsocas visits on tho rolovant Appropriation
an ad hoo basis undor this itom. hots for forosocable

Wie approciato that a nced fo:r.‘_ ovorsoas vigits.

such visite may, on cccasions,
arisc unoxpectodly but Your
Committoo notos that, in this
case, tho Primo Hiniater's
Departnont” was awaro of tho
proposod journoy on 18th
Dooerbory 1964« We trust that
tho disoussione boing hold by
officeors of the Dopartment of
the Treasury and tho Primo
Ministor's Dopartmont will rosult
in tho sdoption of a rovised
procodure which will pornit
somo' financial planning in
futuro in roespect of similar

vigits of a forosocablo naturc..
(Para.

(11) Division No. 405/2/25 - Ministors of State, Loaders of tho Opposition
and Parliamentary Pertios and Staffs ~ Administrative Exponsos —
Visit of Parliamentory Dolegation to South Anorice - 1965

Subjoct to Your Cormitteo's Commoncing in 1966-67,
conmzents on tho einilar provision vwill be made in
circunstances relative to cther tho rolovant Approyriation
overgeas visits, we accopt Aets. for foresosablo

the oxpianation tondored ovirsoas visitse

by the Department. (Para. 70)
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Sumary of Comnittoo's Conplusions

Troasury Hinuto
(30th Novaibor, 1965)

(16th lugust, 1966)

(141) Division Yo.405/2/26 - ltinistars of Stoto, Loaders of tho
Opposition and Parliasmentaxy Partios and Steffs -~ Ldministrative
Bxpenses — Visit Abroad of the tinistor for 0ivil Avistion — 1965

Subjoct to oarlier cormonts in
$his Chapter, Your Cormittoo
again aocopts tho oxplanation
tondorods (Para. 72)

Cormoneing in 1966-67, provision
will bo mado in tho rolovant
Appropriation Lots for foroscoable
ovorscas visits.

DER/RTWENT OF TRADS AND TUDUSTRY

(1) Division No. 512/1/02 - Connorcial Intolligenco Sorvico, Canads ~
Selarios and Paymonts in the Naturo of Salary - Toemporary and
Casual Haployoes

Your Conmittos accopis the
oxplenation that tho undorostimato
vas due to orror and trusts

thot the officors concorned aroc

Tho Departmont of Trade and
Industry has advisgod that tho
Coumittoo's commonts on' the
above matter have boon dravn
now awaro of tho corroct prooofurss to tho attention of all

(Para. 75) officors concornod.

(i1) Division No. 55%1/01 — Corrorciel Intelligonco Sorvico —
Unitod Kingdom - Salaries and Poyments in the Nature of Salary

Your Committco is disturbod at The Dopartment of Trado and.

tho apparent lack of caro in

failing to neko provision in the

fdditional Estimatos for this
itom and wo noto the conflict
botween tho ovidonoe conbained

Industry has advised that the
Cormittoo's cormonts on tho
abovo mattor havo boon drawn
to the attontion of all
officers concornode

in the Exhibit ond vorbal ovidenco
given ‘by" tho witness conoerning
tho reeson for this failurce

Your Committoo is of tho opinion
that groator abttontion chould
havo beon dovotod to the
conpllation of tho Jjdditionel
Estimatos end we trust that any
future variation in expocted
levels of czponditurc will bo
catored for aftor an adoquate
analysis has boen mado. (Para. 78)
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Surnery of Committeo's Conclusions

Troasury linvte
(30th Novosbor, 1965)

(16th Auguat, 1966)

(111) Divigion No. 555/2/04 ~ Conmorcial Intolligonoe Soxvice -
United Kingdon - .idninistrativo Exponses - Incidontal and
Other Expendituro

Your Committec is not satisfiod.
with the oxplanations tonderod
by tho Dopertnont and we arc

conccrned cbout throo aspocks of

+tho evidenoco roceived rolative

to this Item. In tho first insbanco,

Your Conmitteo is disturbod at
tho apparent absenco of pre-

parction of Departmontal officers

whon apposaring as witnosscs
bofore tho Cormittoo, vhich in
this partioulzr instanco
nooossitatod a diroction by
Your Committea that a further
subnission bo tondored by the
Dapartmonte Your Committoo is

further disturbod at the apparent

lack of lizison betwoon
Dopartnontal officors ond tho
particular authoritios in tho
United Kingdon in rogard to
oxponsos incurred undor itoms
of this naturo und; finally,
Your Committoo is partioularly
conoornod at suggostions nado
by Dopartmontel Officors
concorning tho incorrooct

itenization of oxpenses incurred |

under tho Incidontal and

Trade Publicity votes. (Para. 81)

A Trespury Circulzr has baen
issuol drowing tho attention
of Dopartmenis to the
Committes's corments urging
more caroful abtontion to

the ohecking of writton
stateomonts and the preparation
of \vitnosuas;

Tho Dopartnont of Trade and
Industry has rominded its
dopartmontal officers in
London of their rosponsibilitics
for tho control of funds
approvristoed for expendituro
in the United Kingdome

Tho Dopertriont stotes that

on the basis of the limitod
information zppoaring on the
vouchers roceived from

London a reasonablo doubt was
hold,. ot the timo of tho
Cormittea’s enquizy; as to

tho correct costing of certain
accounts. Howevor; aftar
furthor corresvondonco with
its Sonior Trado Commizsionery,
London, the Depertnent is

nov satisfiod thet the
vouchers vierc ocorrcctly
costods
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Sumary of Comittoc's Conclusions

Treasury Hinute
(30th Novombery 1965)

(16th Mugust, 1966)

(iv) Division Noes 559/2/0L ~ Commorciol Intelligence Service ~
Venezucla - Administrativo Sxponses - Travelling and subsistence

Your Conmittoo is again concorned The Dopartment cf Trado

at this furthor ovidencs of

lack of co-ordination botwosn

ovorsoas posts and the
Dopartment in Canberra, bub

and Industry has advised
that tho Cormittee's
comrionts on tho abovo
nattor have boen dravm

to the attention of all
offiocrs conoornods

subjoot to oarlicr oommonts,
Your Committoo aoccepts the.

Dopartment's explonations
(Para. 84)

(v) Division No. 563/2/02 ~ formereial Intolligenco Sorvice,
Relieving, Tronsit and Othor Staff - Administrative Expenses -
Travelling and subsistonce, overseas transfers

Your Cormittee accepts that the Tho Dopartrmiont of Trade

Dopartment iz faced with a

diffioult task in foresooing tho

ultimate levol of amuel
oxponditure wndor this Itom.

and Indugtry has advised
that tho Cormittoa's
comanits on the abovo
matter have boen dravn

Yo cannot agroc, howovor, that to the attention of all

the ovidenoe submitted provided officors concornod.
any cxcuso for the Dopartment's
failuro to sook any additional
Yrovision whon an oxenination of
the rate of expendituro, at tho
4ine of tho proparation of tho
Additional Estimatos, definitoly
indicatod that tho existing
provision would be inadequato.
Your Comittoo notes fron the
ovidencomecoived that tho
adninistrative practices fomorly
adopted in the preparation of
tho Estinates have been rovised
and wa trust that it will not

bo necessary to commont upon
crrorg of this naturo in tho

. futuro, (Para. 87)



18,

Summary of Committeo’s Conclusions
30th November, 1965)

Goneral

In its provious Report relating
to expendituro from tho Advenco
%o the Trossurcr in 1963-64,
Your Committoe drow attention
to tho unsgtisfactory nature

of somo of tho explanatory
statenents submitted by
Dopartments. During the course
of thet public inquiry, the
attention of witnesses was
drawn to tho defects discovered
and represontatives of the
Departmont of the Troasury
undertook to propcore, in
collaboration with monbers of
Your Comnitteo's staff, a
suitable pro-forma statewont and
to oirculato cunics of this %o
departnents together with the
Treasury circular that is sont
to departments each yoar in
oonnoction with expenditure

from tho Advance to tho Troosurers
The disoussions concerned vore
hold 1ato in 1964 and a prow
fornma developed which it was
felt wmld moect flly tho noeds
of the Departmont of the Treasury
and this Conmitteo. (Para. 89)
Our initial exanination of the
explanatory statemonts submittod
in connection with exponditure
from the Advanco to the
Treasurer in 1964~65 and based
on the agreed pro-forma

showod a very substanbial
improvemont in the quality of

Treasury }inute
(16th August, 1966)

Treasury Officers have had
further discussions with
tho Committeo's staff about
the form in vhioh tho
Comnittoe wishes Departmonte
to provide explanatory
statements for emounts
oxpended from the

Advanco to the Troasurere
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Surmory of Cormittoo's Conclusions
(30th Novamber, 1965)

the explanations submitted.
This improvoment assisted Your
CGomittee in tho selaction

of items requiring furthox
oxominations At the samo ?ime;
however, experionco in the usec.
of the pro~forma showed that
it was in ncod of further
refinomont and Your Committos
would be opprecistivo if the
roprosontatives of tho
Dopartnent of tho Troasuxy .
would assist our staff further
in this rofining procoss.
(Para. 90)

Troasury Minuto
(26th August, 1966)
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CHAFTER - OBSERV.TIONS OF YOUR COiT:TITLE

Your Comnittee reports as follows on the forogoing
Treasury Minute:

In the case of Division No. 872/2/03 administered by
the Department of Health, the comsents in the Treasury
Minute imply that the subiission of the circular from the
Darwin office of the Postmaster-General's Departrent
subsoquent to the Public inquiry and a further discussion
between officers of the Dopartment of Health and members of
Your Committec's sceretorint had clorified the evidence
submitted by the depertmental witness. In evidence ve
wore informed that the Departrent had received o ciroular
dnted lst July relating to retrospective telephone rental
charges and pre-payment of tclephone installation feos.

The copy of the circular vhich vas later forwarded to Your
Cormittee, however, stated that the variations concerned
would apply with cffect from lst July, 1965 and not, as we
had: expected, from lst July, 1964. The increases reforred
to in the oircular, therefore, have no relevance to
expenditure by the Department of Health in respect of the
finaneial year under review i.e. 1964-65. In regard to
discussions held «rith Your Committec's secretariat, we would
emphasise that any such discussions should be confirmed by
Memorandum to the Sceretary of the Committee if they are to be
taken into account by Your Committee in reoching its conclusions.

In the crse of Division No. 668/03 administered by the
Department of the Navy, Your Committee reports that it hans
re~examined the evidence submitted by that Depariment in respect
of this Item and finds that its conclusions werc bascd on the
evidonee taken, FThilst we were informed that deliveries of
stationery and consequent payments, were accelerated to meot
an earlier than anticipated depletion of existing stocks, no
mention was made by the witness relotive to cconomies arising
from bulk ordering, nor wes evidence tendered to suggest that
the circumstonces of the case warranted consideration within
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the accepted framework of defenoce expenditure as referred

‘t0 in paragraph 79 of our Sixty-Third Report. Your P.P. Woe 305
Committee finde £t @iffioult to widerstand why the. of 1962-03
information and argument which the Department now

regards as material to the circumstances of the case

were not tendered in evidence.

For and on behalf of the Committee

A ‘C/é@ﬂ“—’

- 4
%W RIGHARD CLEAVER

David Ne Reid” CHATRMAN
Seoretary
Joint Committee of Parliamentary Accounts
Parliament House,

CANBERRA.  A.C.T. Ne A 2.
13th October, 1966. ‘



